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FROM NE A/INS 

E.O. 11652: N/A 

TAGS: EINV 

SUBJECT:GOI DRUG POLICY 
REF: NEW DELHI 4939 

1 . THE FURTHER ANALYSIS AND COMMENT ON DRUG POLICY WHICH 
YOU ARE PREPARING (REFTEL, PARA 9) SHOULD INCLUDE CLAR- 
IFICATION OF FOREIGN EQUITY DILUTION REQUIREMENT, PARTI- 
CULARLY ' BALANCE EQUITY" CONCEPT. TO TAKE CONCRETE 
EXAMPLE, IF COMPANY IS REDUCING FOREIGN EQUITY FROM 75 

TO 40 .MUST 66 OF 35 BE SOLD TO GOI INSTITUTIONS? 

2. BELIE VETHESINGLING OUT OF THE DRUG INDUSTRY FOR THIS 
MORE SEVERE THAN FERA TREATMENT AND "BACK DOOR NATIONAL- 
IZATION" WILL BE PARTICULARLY TOUGH PILL FOR U.S. INDUSTRY 
TO SWALLOW. VANCE 
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